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MEMORANDUM

72�� *RYHUQLQJ�%RDUG

)520�� /HUR\�0DUVKDOO��3�(���&KLHI�3URIHVVLRQDO�(QJLQHHU��2IILFH�RI�(QJLQHHULQJ�(53

7+58� 6WHYH�0LQQLV��'HSXW\�([HFXWLYH�'LUHFWRU��%XVLQHVV�DQG�&RPPXQLW\�6HUYLFHV

'$7(�� -XO\���������

5(� 9DULDQFH�5HTXHVW�IRU�*HQHUDO�:RUNV�RI�WKH�'LVWULFW�3HUPLW�$SSOLFDWLRQ�:2'�����
����������*UHLVW�)LOO�DQG�$VVRFLDWHG�6WUXFWXUHV��*LOFKULVW�&RXQW\

RECOMMENDATION

'HQ\��ZLWKRXW�SUHMXGLFH�D�YDULDQFH�IURP�VHFWLRQ���%������������)ORULGD�$GPLQLVWUDWLYH�&RGH�

�)�$�&����IRU�*HQHUDO�:RUNV�RI�WKH�'LVWULFW�3HUPLW�:2'��������������WR�0DU\�DQG�-RKQ�'��

*UHLVW��DQG�IRUPDOL]H�WKH�%RDUG¶V�GHFLVLRQ�WKURXJK�WKH�LVVXDQFH�RI�D�)LQDO�2UGHU�H[HFXWHG�E\�

WKH�([HFXWLYH�'LUHFWRU�

BACKGROUND

7KH�'LVWULFW�UHFHLYHG�D�UHTXHVW�IRU�DQ�DIWHU�WKH�IDFW�DSSOLFDWLRQ�DQG�YDULDQFH�UHTXHVW�IURP�WKH�
IORRGZD\�ILOO�UHTXLUHPHQWV�VHW�IRUWK�LQ VHFWLRQ���%������������)�$�&���WR�UHWDLQ�ILOO�H[FHHGLQJ�WKH�
����VTXDUH�IHHW�RI�WKH�FURVV�VHFWLRQDO�DUHD�RI�WKH�IORRGZD\ UHTXLUHPHQW�RQ�WKHLU�SURSHUW\�
DGMDFHQW�WR�WKH�6XZDQQHH�5LYHU���7KH�DSSOLFDQW�RULJLQDOO\�UHTXHVWHG�WKLV�YDULDQFH�IRU�����IW� RI�
FURVV�VHFWLRQDO�ILOO�DQG�GHPRQVWUDWHG�D�VXEVWDQWLDO�KDUGVKLS�E\�SURYLGLQJ�PHGLFDO�GRFXPHQWDWLRQ�
GHPRQVWUDWLQJ�WKH�QHHG�IRU�D�IODW�ZDONLQJ�VXUIDFH�WR�DYRLG�DJJUDYDWLQJ�DQ�H[LVWLQJ�PHGLFDO�
FRQGLWLRQ���+RZHYHU��WKH�DSSOLFDQW�IDLOHG�WR�SURYLGH�D�PHWKRG�E\�ZKLFK�WKH�XQGHUO\LQJ�UXOH�ZRXOG�
EH�PHW��DQG�ZDV�DVNHG�DW�WKH�-XO\�*RYHUQLQJ�%RDUG�PHHWLQJ�WR�UHWXUQ�LQ�$XJXVW�ZLWK�D�]HUR�ULVH�
FHUWLILFDWLRQ�DQG�DQ\�RWKHU�PHDVXUHV�WKDW�FRXOG�EH�LPSOHPHQWHG�WR�VDWLVI\�WKLV�UHTXLUHPHQW�

7KH�DSSOLFDQW�KDV�DVVHVVHG�WKH�H[WHQW�RI�FURVV�VHFWLRQDO�ILOO�DUHD�DQG�GHWHUPLQHG�WKDW����IW�

FRXOG�EH�UHPRYHG��DQG��DOWKRXJK�WKH�UHPDLQLQJ�����IW� RI�ILOO�H[FHHGV�UXOH FULWHULD��D�]HUR�ULVH�
FHUWLILFDWLRQ�LQGLFDWHV�QR�LPSDFW���'XH�WR�WKH�DFWLYLW\�EHLQJ�GRQH�SULRU�WR�REWDLQLQJ�D�SHUPLW�DQG�
IDLOXUH�WR�PHHW�WKH�VSHFLILF�UXOH�FULWHULD�E\�RWKHU�PHDQV��'LVWULFW�VWDII�UHFRPPHQGV�GHQLDO�RI�WKLV�
YDULDQFH�UHTXHVW�DQG�WKH�UHPRYDO�RI����IW� FURVV�VHFWLRQDO�DUHD�RI�ILOO�E\�WKH�DSSOLFDQW�

'HQLDO�RI�WKLV�YDULDQFH�UHTXHVW�ZLOO�UHTXLUH�UHPRYDO�RI��DW�D�PLQLPXP�����IW� FURVV�VHFWLRQDO�DUHD�
RI�ILOO�LQ�DGGLWLRQ�WR�REWDLQLQJ�D�SHUPLW���*UDQWLQJ�RI�WKH�YDULDQFH�ZRXOG�DOORZ�WKH�SURSRVHG�����IW�

RI�ILOO�WR�UHPDLQ�DV�DXWKRUL]HG�E\�D�SHUPLW���7KH�'LVWULFW�KDV�UHFHLYHG�ILYH�REMHFWLRQV�WR�WKH�
JUDQWLQJ�RI�WKH�YDULDQFH�GXH�WR�FRQFHUQV�WKDW�WKH�ILOO�FRXOG�UHVXOW�LQ�DQ�LQFUHDVHG�IORRGLQJ�ULVN�
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