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MEMORANDUM

72�� *RYHUQLQJ�%RDUG�

)520�� 6WHSKHQ�6FKURHGHU��&KLHI��2IILFH�RI�$GPLQLVWUDWLRQ� �

7+58�� 7LP�$OH[DQGHU��'HSXW\�([HFXWLYH�'LUHFWRU��%XVLQHVV�DQG�&RPPXQLW\�6HUYLFHV�

'$7(�� 0DUFK����������

5(�� :DUQHU�+DUUHOO�&RQVHUYDWLRQ�(DVHPHQW�$PHQGPHQW��6XZDQQHH�&RXQW\�

RECOMMENDATION

$SSURYDO�RI�DQ�DPHQGPHQW�WR�WKH�FRQVHUYDWLRQ�HDVHPHQW�RQ�WKH�:DUQHU�+DUUHOO�7UDFW�LQ�
6XZDQQHH�&RXQW\�IRU�D�OLPLWHG�WLPH�DQG�OLPLWHG�SXUSRVHV��

BACKGROUND

,Q�2FWREHU�������WKH�'LVWULFW�DFTXLUHG�D�FRQVHUYDWLRQ�HDVHPHQW��&(��RQ�����DFUHV�����LGHQWLILHG�
DV�WKH�:DUQHU�+DUUHOO�7UDFW�LQ�QRUWKZHVW�6XZDQQHH�&RXQW\���7KH�&(�ZDV�VXEVHTXHQWO\�
DPHQGHG�WR�SHUPLW�FRQVWUXFWLRQ�RI�FDELQV�DQG�UHPRYDO�RI�RWKHU�VWUXFWXUHV�RQ�WKH�SDUFHO���,Q�
2FWREHU�������WKH�'LVWULFW�UHFHLYHG�DQ�LQTXLU\�IURP�WKH�)ORULGD�'HSDUWPHQW�RI�(QYLURQPHQWDO�
3URWHFWLRQ�VHHNLQJ�JXLGDQFH�UHJDUGLQJ�D�UHTXHVW�WR�FRQVWUXFW�VWHSV�LQWR�³%XUQLFH�6LQN´�ORFDWHG�
RQ�WKH�SURSHUW\����

7KH�'LVWULFW�GHWHUPLQHG�WKDW�WKH�&(��DV�DPHQGHG��ZRXOG�QRW�SHUPLW�VXFK�FRQVWUXFWLRQ���$IWHU�
VHYHUDO�IROORZ�XS�FRPPXQLFDWLRQV�ZLWK�WKH�RZQHU¶V�UHSUHVHQWDWLYHV��D�UHTXHVW�ZDV�PDGH�WR�
DPHQG�WKH�&(�WR�SHUPLW�FRQVWUXFWLRQ�RI�VWHSV�LQWR�WKH�VLQN���7KH�UHSUHVHQWDWLYH�H[SODLQHG�WKDW�
GLYHUV�DUH�FXUUHQWO\�H[SORULQJ�WKH�FDYH�V\VWHP�WKDW�FRQQHFWV�WR�%XUQLFH�6LQN�DQG�WKH\�ZDQW�WR�
FRQVWUXFW�VWHSV�LQWR�WKH�VLQN�WR�SURWHFW�WKH�VLGH�RI�WKH�VLQN�IURP�IXUWKHU�HURVLRQ�DQG�GDPDJH��

$IWHU�UHYLHZLQJ�WKH�UHTXHVW��VWDII�GHWHUPLQHG�WKDW�LW�LV�LQ�WKH�EHVW�LQWHUHVW�RI�WKH�'LVWULFW�WR�JUDQW�
DQ�DPHQGPHQW�OLPLWHG�LQ�ERWK�WLPH�DQG�VFRSH�RI�XVH�LQ�RUGHU�WR�SURWHFW�WKH�H[LVWLQJ�QDWXUDO�
UHVRXUFH�ZKLOH�DOVR�IXUWKHULQJ�VFLHQWLILF�DQG�JHRORJLFDO�NQRZOHGJH���6WDII�LV�UHFRPPHQGLQJ�WKDW�
WKH�&(�EH�DPHQGHG�IRU�D�SHULRG�QRW�WR�H[FHHG����\HDUV��WKDW�WKH�VWHSV�EH�FRQVWUXFWHG�LQ�D�
PDQQHU�WKDW�PD[LPL]HV�SURWHFWLRQ�RI�WKH�VLGHV�RI�WKH�VLQN�ZKLOH�DOVR�PLQLPL]LQJ�WKH�GLUHFW�LPSDFW�
RQ�WKH�VLGHV���$GGLWLRQDOO\��XVH�ZLOO�EH�UHVWULFWHG�WR�VFLHQWLILF�H[SORUDWLRQ�XVH�RQO\��UHFUHDWLRQDO�
DQG�RWKHU�SULYDWH�XVHV�ZLOO�EH�SURKLELWHG���7KH�RZQHU�KDV�DJUHHG�WR�DEVRUE�DOO�FRVWV�DVVRFLDWHG�
ZLWK�WKH�DPHQGPHQW�DQG�KDV�DJUHHG�WR�WKH�VWDWHG�WHUPV���7KH�RZQHU�ZLOO�EH�UHTXLUHG�WR�REWDLQ�
DOO�UHTXLUHG�SHUPLWV�DW�LWV�RZQ�H[SHQVH���7KH�'LVWULFW¶V�/DQG�0DQDJHPHQW�VWDII�ZLOO�LQFOXGH�
PRQLWRULQJ�FRPSOLDQFH�ZLWK�WKH�DPHQGPHQW�DV�SDUW�RI�LWV�&(�PRQLWRULQJ�SODQ��

$W�WKH�0DUFK���������PHHWLQJ��WKH�/DQGV�&RPPLWWHH�XQDQLPRXVO\�DSSURYHG�WKH�VWDII�
UHFRPPHQGDWLRQ���$�FRS\�RI�WKH�H�PDLO�FKDLQ�ZLWK�WKH�RZQHU¶V�UHSUHVHQWDWLYH��WULDJH�PDSV��DQG�
VXPPDU\�PDSV�RI�WKH�SDUFHO�DUH�DWWDFKHG��
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